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1, ¥ums continue 1o stall on £ovier part--According to US
igter Warce 1, rinnish . 0r€ gn sinister Enckell has
511 Proneh Minister CToulet in Jeleinlid that: {(a) Fresiéaii
Taasikivi on 27 Tebrusry sckacvleriped oy letter the re- |
caint of Stnlin’s communicntion concerning a Soviet-Finvkn
wdnal aseistance pact: () Bne el believoe that sueh a 210
forma acknowledgement will arger 3talh cnd expeets 2 caup
at any moment; and (¢} Pazsidi is still datermined not t3
zo to Moscow. : z
{CIA Comment; CIA belleves thet the Finnish Govy-
ernment will eveniually sign o rauteal apsistance pact wit]
the USSR. CIA doubts, howevar, that such a poct would
1inmediately reduce Finland to comolete Satellite status,
Because: (a) the Comriundst ety in Finland is nct cagalile
2! staging 2 coun without Sovist arzec support; and (b) the
T 48R does not appear willing to risz the poseible inter-

W antional consequences of stich rriaed intorvention at thi:
time.) |

f.ccording to US Embassy arls, tte I'ronch oreign Olfige
has been '‘very severly shalun’’ by th2 Czechoslovak covg,
considers Finland already lost, and fecls ‘‘the gravest cop-
cern’’ over the situation in Kily. The Foreign Office belibves
that the next major effort by “he Kremlta will be to estaniish
2 Communist-dominated regime 1n Haly “‘in the next sav
months’’ but feels that there is stil’ a reascnable possit i
of saving the situation if the D¢ Gapperl Governmenat can
ceive sufficient sunport from the wastern democraetes of
the April elections, %
The Embassy reports that Forsizn Minister Bidogt
wants to give all possiblz support to the D2 Casperi Govefn--
maent and intends to seck Cabinet approval ia order to ke ’
the following steps; (2) grant laly permission to appoit puili- |
tary and naval attaches in Daris; (b) re-cede to Ita;; pga‘t of
Jocument No.

2. Possible French action to suppivt Ile 5t sreri Governn {":ii
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line can be suceesslully held in we:ﬁtex 1 Europe,”’

-"ﬂ 1 i ‘ : t 5

TOP SECRET
CONFIDENTIAL

the territory asquirad by France under the Malia 2o
treaty; {c) give faly fvll sundoit for trusteeship »wor o
former colenies: and (1) copclrde the 7 ‘rench-Itaiiin cas- |
toms union agre emk nt br aporeximately 18 Maren

The Tail asey die that the Poreign Offiee 3olieves
that France will Ea @ “aue tlan ai even chance o rsisting
the Co*nmunim drive if ke Corarmonisis become .id«ninam

Faly following the #0:il 2iectln3. The Forek 1. Dffice
also fesls that Arrdl, 1Ty, and Jene will be the n e a_‘hu ¥4
eritical fnaporinnce in de @cr aining whether or no t ‘the

(C1& Coroment: TIA beiieves that in the w&mt of. LM&
accession to poyver &w tre Maliwn Communists, te attitade
of the French towaxd t"m‘m mizrz will be sMen{*t¥ rather

than weakened nnd that 'rerch enpabilities for rnsisting a
Communist drive wauld be lacrensad, CIA belisver that
the steps proposed oy Bidault can Le avpreeiably offertive
in swinging the slecticas In De Gspnm 3 favor.)

U8 decicion on Augt riw trer sty regicsted ed--The I"-‘i ﬁmlegaﬂ WL
to the current I.onfion COTEeBnCE 2"=0€~:z'71£ that while US Cga-

misstoner Keyes, US Minister Erbardt, and the dlelegation
itself are agreed "that thy immodiate conclusicm of an Aus§ inn
treaty i= desirnble fron: the pclitieal and emnomi¢ stamd -
points, their discussions have rale2 d ‘‘serious qwam‘on tg

to whether it is degiruble from a s m'@gm point of view, !le
delegation repcrts Gewral Zevas' views that a Ut troop o th-

drawal would involve surrender of US strategic o ? tugeg.
The US delegation corgiders: that because the Loadon segsjons

have progressed to the poin: where negotiztion cn E»Demﬁq
Soviet nroposals is impiinent, it is essentisl tha: the US Hs5.-
tion be ‘‘fully agraed apon.”’ The delegation therefore req e .ﬂ
a decision from Washington on the strategic consi Zf.erati@;s P
involvad,
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US Chargs Bonbright i nrt: Fiports Tt hereas 1el
severe Assembly critictira ¢£ the Gove rnment’s ¢¢pnomic
policy s led to consileabl: uzeacinese fn Frenz1 oot
circles over th? pogsitdlity ¢f 2 governmental crise. A
relizble end high-rainkoaz cfficial of the Interior . lgistry

FRANCE: Uncavlnens o.2f g os 1i:le governmente L (Tisis: <

these partamentary attatks wiil he intansified. Dambright;
adde the visw f the Ime:icr Ministey (it i the (vivernmsf v
stabilization measures s1ould f1i:, 1 Coramunist xferoive |
similar to that of last Nivewrder pd December 15 2 “good
posmbili"w” for tha laite: 33t of Aarll or May. ]

len:ticn vigleace batiew ¢ anithe g -

ROME: Commuuaist p1@-¢ a vigleace ballew ¢ Maniy
}am rully with the wer 3y 11¥

Ambassador Daim Gon e 3 goner £ |
Foraign Office csthazie that It 1iun Coramunists ate unlild ;

to creste strilzen tn Mely before e Axril elecids 1. R
belizves, howevar, “hat the (‘oriviunists may res ) to wiokred

if they feel the trend i5 poing ajainst them and dcerves it

Halian Communist orzar izatior and capabilities ;arazin ua
diminishad, \
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CZLECHCSLOVAKIA: Jusvensim of {reight shiprayis rec
US Ambassador Steintarct telieves hat the te c;%ﬁ'r'y_ﬁf
of all freight raovement: by rail or barge batween Czecix
and the US-UE Zone Cermahny veuld induce the C2echos
net to moderate its currently hostiie attitude towa:d TS 2
in Czechoslovalria, !

THE AMEIRICAS

GUATEMALA: Relatiens with UX may be brokan.
Minister in Guatemal: ity has mf".o"‘r‘lmr"ﬁ'%%e U Anddssador |1yle

that ““Guatemala may be preparing to brealt diplopatic ref:tic 3
with the UX as a consaquence of the present Belise contrdrers}.
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t belioved anti-de moeratic--US Embassy
Tecent arnointent of a Peruvian all-
it away from demoeratic gov-
- row persecutions of Apra (the
. may he forthcoming. The Em-
2 new Cabinet as friendly to

WQRU New Ca‘bmg ke
Lima interprets the
milimry Sﬂ,bmﬁt a3 A moey

10n~(lommvmst lc.fti,-,u
hassy adds that it cons?

‘the US as the one it repleced,

- - {CIA Comment: ¥4 indicated the possibility of cuck
a Cabinet change| |

- CIA concuzs n s view of the antd -democratic

nature of the Cabinet and biclieves ihat Apra is not in 2 posi- -

tion to rally sufficient force seriously to oppose the Cabinet,)
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